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LENGTH: 498 words
HEADLINE: Clinton pushes action to curb youth smoking
BYLINE: James Rosen, Bee Washington Bureau
DATELINE: WASHINGTCN

BODY :

President Clinton warned lawmakers Monday that with congressional election
campaigns around the corner, time is running out to pass comprehensive tobacco
legislation to curb youth smoking.

In a speech to hundreds of doctors at the American Medical Association's
national convention, Clinteon described his campaign against teen smoking as a
major public-health initiative that would eventually save 7 million lives.

"If we know that the lives of 1,000 children a day are at stake, how can we
walk away from this legislative session without a solution to the tobacco
issue?" Clinton asked, pounding the podium as he spoke.

House Speaker Newt Gingrich, addressing the AMA after Clinton, said Congress
has a public health responsibility this year to pass some sort of legislation to
curb youth smoking. But he said giving the cigarette-makers legal immunity would
be a "payoff" teo the industry.

Clinton wants Congress to strengthen the deal announced last June after White
House-brokered talks between the major tobacco companies and 40 states that had
sued them to recover the costs of treating sick smokers.

Clinton repeated to the physicians his benchmarks for congressional action:
Food and Drug Administration control of tobacco, a tax to raise the price of
cigarettes by § 1.50 a pack over several years and strict advertising
restrictions.

"If we do this, we can cut teen smoking by almost half in five years," he
said. "We can stop almost 3 million children from taking that first drag. We can
prevent almost 1 million premature deaths.®

Clinton's address -- the first by a sitting president to the giant
physicians' group since Ronald Reagan spoke to it in 1983 -- was part of an
accelerated effort by the White House to push the stalled tobacco measure.

The deal would settle the states' lawsuits against the cigarette makers and
shield them from most future court challenges. In exchange, they agreed to
accept FDA jurisdiction and to pay $ 368.5 billion over 25 years for health
insurance, anti-smoking campaigns and smoking-cessation programs.
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But nine months after the settlement was announced, Congress has not moved
legislation necegsary for implementing it.

Several senators and representatives from both parties have introduced widely
varying bills. Some measures seek to codify only a part of the massive
settlement; others move far beyond it by extracting more money from the tobacco
industry and imposing more restrictions.

Giving the cigarette manufacturers protections against new lawsuits -- as
envisioned in last year's settlement package -- has come under fire con Capitol
Hill.

Despite the obstacles to congressional action, Clinton's aides expressed
confidence Monday that tobacco legislation will pass this year.

"We think the prospects are strong," said Elena Kagan, deputy assistant for
domestic policy. "We have a lot of mcomentum that's been gaining in the Senate.

There are gsome bipartisan bills that are being worked con.®
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LENGTH: 635 words
HEADLINE: SETTLEMENT: IS A BIPARTISAN DEAL AT HAND?

BODY:

President Clinton yesterday urged Congress to pass
comprehensive tobacco legislation this year. "There is utterly
no reason not to do this this year," Clinton said in an address
to the American Medical Association's leadership conference in
Washington, DC (Pertman, AP/Boston Globhe, 3/10). Clinton said,
"(I}f we know that the lives of 1,000 children a day are at
stake, how can we walk away from this legislative session without
a solution to the teobhacco issue?" (transcript, 3/9).

CLOSE TO AGREEMENT

Unnamed Senate aides said the administration might back
bipartisan legislation being introduced by Sens. Tom Harkin
(D-IA), Bob Graham {(D-FL) and John Chafee {(R-RI). This
legislation would cap tobacco industry liability at 58 billion
annually, the Washington Times reports. "Vice President Gore has
expressed an interest in appearing at the press conference when
we introduce the bill," said one of the three senator's aides.
Chafee met yesterday with White House Chief of Staff Erskine
Bowles and deputy domestic policy adviser Elena Kagan to discuss
the measure. "We think there are people on both sides of the
aisle who care about this, just as the president cares about
this, and we think people will be embarrassed to go home without
doing anything," said Kagan. Although Clinton told the AMA he
"opposes any effort to protect the industry from lawsuits,” he
said the immunity issue would not be a "deal-breaker" (Goldreich,
3/10). Sen. Edward Kennedy (D-MA} alsc predicted that there will
be tobacco legislation this year. "I think if we press this
thing early on ... we're in a very strong position," Kennedy
said. He added that there will likely be public "outrage" at the
tocbacco companies as more "negative reports about tobacco firms®
are released (AP/Globe, 3/10).

GINGRICH SAYS

House Speaker Newt Gingrich (R-GA) said he is "very
skeptical, if not hostile" to liability limits on tobacco
companies. "I den't think we have to pay back the tobacceo
companies to tell them not to addict our kids," Gingrich said.

He also suggested that legislation should include a "cap on what
trial lawyers who argued the case could collect, perhaps a cap on
fees based on an hourly rate of $150" (Congressbaily/A.M., 3/10).

CONFLICT OF INTEREST?

President Clinton plans to attend a fundraiser tonight at
the home of Stanley Chesley, "a prominent lawyer who stands to
reap a windfall from enactment" of tobacco legislation, the New
York Times reports. The dinner is expected to bring in at least
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$500,000 for the Democratic National Committee. Critics of the
tobacco settlement say Clinton should not be so closely involved
with an attorney who "played a prime role in negotiating the
$368.5 billion settlement" and "has lobbied extensively" on the
settlement issue. "The president should appear to be as arms-
length as possible, but he is going to a fundraiser in the home
of someone who has a direct interest in the tobacce proposal.
That is grossly inappropriate," said consumer advocate Ralph
Nader. However, Barry Toiv, a spokesperson for the
administration, said, "Mr. Chesley is a long-time, strong
supporter of the Democrati¢ party and we welcome his continued
support" (Abramson, 3/10).

KESSLER WEIGHS IN

Former Food and Drug Administration Commissioner David
Kessler urged Congress yesterday not to approve the global
tobacco settlement because it would give the tobacco industry "a
public relations cleansing."” His remarks came during a panel
discussion on the tobacco settlement convened at the University
of California at Irvine (Dodson, Los Angeles Times, 3/10)

LANGUAGE: ENGLISH
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LENGTH: 716 words
HEADLINE: Clinton presses tobacco deal
BYLINE: JAMES ROSEN, WASHINGTON CORRESPONDENT

BODY:

WASHINGTON -- President Clinton warned lawmakers Monday that with
congressional election campaigns around the corner, time is running out for
passing comprehensive tobacco legislation to curb youth smoking.

In a speech to hundreds of doctors at the American Medical Asscociation's
national convention, Clinton described his campaign against teenagers' smoking
as a major public-health initiative that would eventually save 7 million lives.

"If we know that the lives of 1,000 children a day are at stake, how can we
walk away from this legislative session without a solution to the tobacceo
isgue?" Clinton asked, pounding the podium as he spoke.

With Clinton turning up the political heat, the effort to enact substantial
new limits on how cigarettes are marketed and sold in the United States enters a
critical phase.

Several congressional panels have scheduled hearings on tobacco measures, and
the first concrete movement could come in two weeks at a Senate Commerce
Committee session. At the same time, controversy over granting the tobacco
industry immunity from lawsuits is a major cbstacle.

House Speaker Newt Gingrich, addressing the AMA after Clinton, said Congress
has a public health responsibility this year to pass legislation to curb youth
smoking. But he said giving the cigarette-makers legal immunity would be a
"payoff" to the industry.

Clinton wants Congress to strengthen the deal announced in June after White
House-brokered talks between the major tobacco companies and 40 states that had
syed them to recover the cogts of treating sick smokers.

Clinton repeated to the physicians his benchmarks for congressional action:
Fged and Drug Administration contreol of tobacco, a tax to raise the price of
cilgarettes by $ 1.50 a pack over several years, and strict advertising
rgstrictions.

"If we do this, we can cut teen smoking by almost half in five years," he
said., "We can stop almost 3 million children from taking that first drag. We can
prevent almost 1 million premature deaths.®

Clinton made anti-smoking legislation a centerpiece of his health-care
agenda, along with passage of a "Patients' Bill of Rights" for beneficiaries
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of federally funded health programs, more money for medical research and
Medicaid coverage for more Americans.

"*Will this Congress go down in history as one that passed landmark
legislation to save lives and strengthen America for the new centur cone that
was dominated by parti iqgn- itics?" he said.

Clinton'$ address - the first by a sitting president to the physiciansg'
association since Ronald Reagan made one in 1983 - was part of an accelerated

effort by EWthe stalled tobacco measure.

Clinton promoted his program against youth smoking Saturday in his weekly
radio address, and he is expected to push it again during a meeting this week
with state attorneys general, most of whom signed off on the proposed
settlement.

The deal settled the states' lawsuits against the cigarette-makers and
shielded them from most future court challenges. In exchange, they agreed to
accept FDA jurisdiction and to pay § 368.5 million over 25 years for health
insurance, anti-smoking campaigns and stop-

smoking programs.

But nine months after the settlement was announced, Congress has not moved
legislation necessary for implementing it.

Several senators and representatives from both parties have introduced widely
varying bills. Some measures seek to codify only a part of the massive
settlement; others move far beyond it by extracting more money from the tobacco
industry and imposing more restrictions.

The Republican chairmen of a half-dozen Senate panels were scheduled to
testify at a Senate Commerce Committee hearing today on different elements of
the complex package. And the Senate Labor Committee planned a session on a
limited measure dealing only with FDA jurisdiction over tobacco.

The first concrete action may occur March 25, when the Senate Commerce
Committee is set to debate and possibly vote on a massive bill based on the June
settlement.

Elena Kagan, Clinton's deputy assistant for domestic policy, made it clear
that the president and fellow Democrats in Congress are prepared to blame the
Republicans who control the Senate and House if Congress fails to act.

LANGUAGE: ENGLISH
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LENGTH: 611 words
HEADLINE: Clinton hints acceptance of limits on tobaceo liability
BYLINE: Samuel Goldreich; THE WASHINGTON TIMES
BODY:

The White House edged closer toward protecting tobacce companies from
lawsuits yesterday, as President Clinton urged Congress to pass anti-smoking
legislation before leaving town for elections.

Senate aides said the administration might back bipartisan legislation that
caps at $8 billion the annual payments tobacco companies would make to settle
thousands of health-claims lawsuits nationwide.

"Vice President Gore has expressed an interest in appearing at the press
conference when we introduce the bill,” said one of the aides, who asked not to
be identified.

The legislation, co-sponsored by Sen. Tom Harkin, Iowa Democrat, Sen. Bob
Graham, Florida Democrat and Sen. John H. Chafee, Rhode Island Republican,

might be proposed as early as tomorrow. Mr. Chafee met yesterday with the
White House chief of staff, Erskine Bowles, yesterday to seek support.

n referred to

ge smoKing this

"We think that there are people on both sides of the aisle who care about
this, just as the president cares about this," she told reporters, "and we think
people will be embarrassed tc go home without deing anything.*

Senate Commerce Committee Chairman John McCain, Arizona Republican, also is
considering a yearly limit on industry liability under a bill he is developing
with a bipartisan group of senators. Mr. Gore joined a group of Democrats last
month when they proposed a tobacco bill that offered no lawsuit protection to
the industry.

Explicit White House endorsement of some limits on tobacco-industry
liability would remove the biggest hurdle to passing an anti-smoking bill.
Administration officials said again yesterday that Mr. Clinton opposes any
effort to protect the industry from lawsuits but that the issue would not be a
deal-breaker.

Immunity from punitive damages and class-action lawsuits was the central
goal for five major tobacco makers last June, when they agreed to a nationwide
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settlement of health-claims lawsuits in a deal with a group of states' attorneys
general suing the industry, The agreement calls for the tobacco industry to pay
at least $3268.5 billion over the next 25 years and billions more thereafter.

Mr. Clinton did not mention the issue yesterday, when he challenged
Congress to adopt a tobacco bill in the next 70 working days before it recesses
for the election season.

"If we know that the lives of 1,000 children a day are at stake, how can we
walk away from this legislative session without a solution to the tobacco
issue?" Mr. Clinton said during a speech before a meeting of the American
Medical Association, the nation's biggest physicians' lobby.

Senate Majority Leader Trent Lott responded that Mr. Clinton is unwilling
to assume the political risk of giving any liabkility immunity to tobacco
companies.

"He has got a long 1list of places where he wants to spend the money," the
Mississippi Republican said. "But when it comes to any of the tough questions,
he's not had anything to say."”

Mr. Lott said Mr. Clinton must say whether he supports capping private
attorneys' fees in tobacco cases and limiting liability for the industry. He
also said that any money raised from tobacco legislation should be spent on on
smoking-related programs.

Mr. Clinton has proposed spending $65 billion in tobacco money over the
next five years under a broad social spending plan that would include child-care
assistance and an expansion of Medicare to allow people from ages 55 to 64 to
buy into the program,

GRAPHIC: Photo, President Clinton and American Medical Association President
Percy Wooten talk during the AMA's National Leadership Congress in Washington
yesterday., By Roger Richards/The Washington Times

LANGUAGE: ENGLISH
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LENGTH: 2075 words
HEADLINE: Transcript of White House Press Briefing by Jennings, Kagan
CONTACT: White House Press Office, 202-456-2100
DATELINE: WASHINGTON, March 9

BODY :

Following is a transcript of a White House press briefing held today by Chris
Jennings, deputy assistant to the president for health pelicy, and Elena Kagan,
deputy assistant to the president for domestic policy:

The Briefing Room
1:49 P.M. EST

MR. TOIV: Good afternoon. As previously announced, we have -- the
President earlier today, as you know, made a very strong push for two very
important pieces of legislation, the Patient's Bill of Rights and comprehensive
tobacco legislation. And here to talk just a little bit and to answer any
questions you may have on those subjects are Chris Jennings, the Deputy
Assistant to the President for Health Policy, and Elena Kagan, who is Deputy
Assistant to the President for Domestic Policy.

Q What are the prospects on the Hill for getting these two bills through?

MR. JENNINGS: Just very, very brief, very, very brief, and then I'm going
to have Elena talk, and then we'll do the Q's and A's.

Today, when the President went to the AMA, he was the first President in 15
years to go before the AMA. The last one was Ronald Reagan in 1983. And he
pointed out that there are many issues that divide the AMA historically and the
White House on a whole host of issues. But also there have been numbers that
have -- unite us. And they include, of course, just most recently, the
nomination and confirmation of Dr. Satcher to be Surgeon General. But the two
issues that he specifically addressed today were the quality protections and the
tobacco.

I'm going teo talk about the quality protections for just a moment and
advise you of the report that the President released today. 1It's this Patients!'
Protections in the States report that's now available to you. The most
important part of this report is, as you may have heard, that some people on the
Hill who oppose this legislation suggest that this quality protection is radical
and out of the mainstream, et cetera. What this report does show is that -- and
44 states have passed already, and governors have signed legislation that passed
-- that have enacted at least one of these provisions of the bill or rights, and
many, many others have done many more.

And interestingly enough, 28 out of 32 governors have signed such
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legislation into law, too. And this is not a partisan thing, obviously, in zo
doing. I can say that because 90 percent of both Democrats and Republicans have
signed this legislation into law. What this report does is it goes on a
state-by-state basis through the Consumer Bill of Rights that the President has
endorsed and it shows where the states all rank. Clearly there are some states
that are coming closer to compliance and others who are not.

But the biggest point, of course, of all is that even if all states did so
they would not have the jurisdiction over millions of Americans who are in
self-insured plans and in federal health programs, which is why the President
has called for federal legislation this year in the Congress -- called for
bipartisan legislation to be passed this year. And we fully expect that we will
get that done before the end of this Congress.

So with that, I'll conclude, bring Elena up, and then answer any gquestions
you may have.

MS., KAGAN: The President also urged the AMA to continue pressing Congress
to pass comprehensive tobacco legislation. As the President said in his radio
address, as the President repeated today, there are about 70 working days the
Congress has before they go cut. And the President urged Congress to really
apply themselves in order to be able to pass comprehensiwve tobacco legislation
in those 70 days. This is a unique opportunity, a historic opportunity. And
the challenge that the President made to Congress was you can take advantage of
this opportunity and protect the health of our children or instead you can fail
to do so.

As the President has said before, and as he talked abocut again to the AMA,
passing comprehensive tobacco legislation now, according to ocur best estimates,
will save over a million lives, or just about a million lives within the next
five years. It will prevent about 3 million kids from starting to smcke, and as
a result save about a million lives. So the President again made clear that
Congresa ought to step up to the plate and ought to pass comprehensive natiocnal
tobacco legislation this year.

Q What are the prospects?

MS. KAGAN: We think the prospects are good., We think the prospects are
strong. We have a lot of momentum that's been gaining in the Senate. There are
some bipartisan bills that are being worked on. Senators Harkin and Chafee and
perhaps a couple of others will probably introduce a bill socon. We also know
that Senator McCain is working with both Republicans and@ Democrats on the
Commerce Committee on a comprehensive tobacco bill. So we think that there has
been a lot of progress made in these last few weeks. We think that there are
people on both sides of the aisle who care about this, just as the President
cares about this. And we think people will be embarrassed to go home without
doing anything.

So when we put all that together, a commitment on the one hand and a little
bit of embarrassment if nothing happens on the other, we think the prospects for
getting comprehensive tobacco legislation are strong.

Q Senator Lott today said that any money from tobacco legislation should be
used for anti-smoking programs and health measures, which seems to go a fair
amount of the way toward what the President hasg called for, except Lott says it
shouldn't be used for social programs. How do you view those statements? Are
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they helpful to your cause, or are you in disagreement with him?

MS. KAGAN: Well, there is an assumption in that statement, and the
assumption is that Congress is going to pass comprehensive tobacco legislation
and that there are going to be revenues that are generated as a result of that
legislation. &and we're very glad that Senator Lott and anybody else accepts
that premise.

The question of how to spend those monies is, to us, a secondary one.
Most -- our budget spends much if not most of those monies on health- related
programs and on children-related programs. And we are very glad to engage
Senator Lott or any other senator on the question of our priorities and their
priorities and the gquestion of how to spend these monies. But the most
important thing is that we actually get the legislation that generates this
revenue. And we're very glad to see Senator Lott and anybody else make
statements that are based on the premise that we will.

Q The President today talked about his Medicare proposal. Are you -- can I
ask a question about that? He talked about one part of it in which if a worker
becomes eligible for Medicare under the rules now, and therefore drops out of
private insurance, the worker's spouse would not necessarily be eligible if that
spouse ig younger. And the President wants to cover the spouse, as I understand
it. Does that alsoc include same-sex partners? It's not a frivelous question.

MR, JENNINGS: Under current Medicare statute that would not be applicable
and therefore would not be included in our legislation. Beyond that I can't
comment. I would say that what we are very excited about on the Medicare buy-in
initiative, which for those of you who were around in the last Congress when we
were debating CBO numbers versus OMB numbers, that the Congressional Budget
Office absolutely confirmed the President's proposal, in fact, gave it some
estimates that were showing that it would actually provide coverage to more
people for less cost and would not undermine the Medicare Trust Fund in any way
whatsoever. &nd it seems to us that to the extent that it meets that criteria
and it helps real people and we have a real market failure in the individual
market, particularly in those age groups, 55 to 65, it is absclutely inexcusable
that we don't move ahead to address that.

And the President -- he mentioned these other two issues that we share
common vision with the AMA -- this one they have not yet come to a conclusion
on, but I'11 tell you, this is something that should be at the highest priority
level for congressional consideration, and it will certainly be one of ours this
year. And the President referenced it in today's speech.

Q Chris, is the President proposing any specific changes in the Employee
Retirement Income Security Act? And if so, what are they?

MR. JENNINGS: Well, the legislation agsumes modifications to ERISA as it

applies to a whole host of standards -- issues related to specialist coverage.
In fact, you will recall, Robert, that on February 19th we got a report from the
Labor bDepartment that virtually every single federal -- every single consumer

right that was recommended by the President's commission would not be covered
under federal legislation for those self-insured pla ns, and therefore, clearly,
by extension, we would have to modify ERISA to include those federal standards
and those protections in order to ensure all Americans had those protections.
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Q Can they sue for damages under the President's proposal?

MR. JENNINGS: The President has indicated that he believes that these bill
of rights should be enforced. We have not made a final determination on exactly
what the best enforcement mechanism is. As you know, there are bills on the
Congress that do include remedies, state-based remedies. That certainly is one
viable cption. It is not the only viable option. BAnd we look forward to
working with the Congress to finalize a conclusion on that issue.

Q So you have no position on enforcement right now?
MR. JENNINGS: The position that we have is we believe that these provisions

should be enforceable. The question really is how best to do it. One way is
the one represented by many members of Congress, bipartisan support, endorsed by
AMA and others, which include these state-based remedies. But that may not be

the only remedy or the only option for enforcement, and we're working with the
business community, the consumer community, and providers and others to develop
and determine which is the best way to go.

Q Can you remind me, if you've got the figures, how much of this year's
budget is dependent upon the tobacco settlement?

MS, KAGAN: I don't remember the percentage. Our budget projects that the
tobacco legislation will generate about $65 billion over five years.

Q Senator Lott also suggested in his comments today that the White House
hasn't been doing enough to push ite priorities, including tobacco. Iz there
something that the White House has failed to do in your estimation? And what
do you think about that comment?

MS. KAGAN: I think the White House has been working awfully hard impressing
Congress on tobacco, and that Congress is beginning to move on tohacco exactly
because we've been pressing so hard. Last fall the President stated his
principles for tobacco legiglation that really provided Congress with a rcad map
for what that legislation ought to lock like. This winter we gave a detailed
budget which said exactly how much money we thought tobacco legislation ought to
generate and how we would use that money.

And since then, we've been meeting with everybody who will meet with us.
And we've been meeting with senators and with members of the House. We've been
meeting with Republicans. We've been meeting with Democrats ~- and talking to
them about w hatever part of this legislation they want to talk about. We've
given clear guidance, and we are working this very hard. And we think that
Congress is coming around or that there has been some momentum generated,
particularly in the Senate, precisely because we're working it that hard. And
we're going to continue to do so.

MR. JENNINGS: Any more questions.
{(No response.)

MR. JENNINGS: Thank you very much.
END 2:00 P.M. EST

LANGUAGE: ENGLISH
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SECTION: WHITE HOUSE BRIEFING
LENGTH: 7510 words

HEADLINE: WHITE HOUSE BRIEFING

BRIEFERS:

CHRISTOPHER JENNINGS, )

DEPUTY ASSISTANT TO THE PRESIDENT FOR HEALTH POLICY
ELENA KAGAN,

DEPUTY ASSISTANT TO THE PRESIDENT FOR DOMESTIC POLICY
AND MICHAEL MCCURRY, WHITE HOUSE SPCKESMAN

THE WHITE HOUSE BRIEFING ROCM, WASHINGTON, DC

BODY :
BARRY TOIV (Assistant press secretary): Good afterncon. As previocusly
announced, we have -- the president, earlier today, as you know, made a very

strong push for two very important pieces of legislation, the Patients Bill of
Rights and comprehensive tobacco legislation. And here to talk just a little
bit and to answer any guestions you may have on those subjects are Chris
Jennings, the deputy assistant to the president for health policy, and Elena
Kagan, who is deputy assistant to the president for domestic policy.

Q@ What are the prospects on the Hill for getting these two bills through?

MR. TOIV: Let them say a couple of things.

Q Do you have an opening statement?

MR. JENNINGS: Just -- it's very, very brief; very, very brief, and then I'm
going to have Elena talk and then we'll do the Q&As.

Today, when the president went to the AMA, he's the firsgt president in 15 years
to go before the AMA. The last one was Ronald Reagan in 1983. And he pointed
out that there are many issues that divide the AMA historically and the White
House on a whole host of issues. But also, there have been numbers that have --
unite us. And they include, of course, just most recently, the nomination and
confirmation of Dr. Satcher to be surgeon general. But the two issues that he
specifically addressed today was the quality protections and the tobacco. _
I'm going to talk about the quality protections for just a moment and advise you
of the report that the president released today. It's this Patients'
Protections in the States report, that's now available to you. The most
important part of this report, as you may have heard, that some people on the
Hill who oppose this legislation suggest that this quality protection is radical
and out of the mainstream, et cetera. What this report does show is that -- and
44 states have passed already, and governors have signed legislation that passed
-- that have enacted at least one of these provisions of the bill of rights, and
many, many others have done many more. And interestingly enough, 28 ocut of 32
governors have signed such legislation into law too.

and this is not a partisan thing, obviously, in so deing. I can say that
because 90 percent of both Democrats and Republicans have signed this
legislation into law.

What this report does is it goes on a state-by-state basis, through the Consumer
Bill of Rights that the president has endorsed, and it shows where the states
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all rank. Clearly, there are some states that are coming closer to compliance
and others who axe not. But the biggest point, of course, of all is that even if
all states did so, they would not have the jurisdiction over millions of
Americans who are in self-insured plans and in federal health programs, which is
why the president has called for federal legislation this year in the Congress,
called for bipartisan legislation to be passed this year. And we fully expect
that we will get that done before the end of this Congress.

So with that, I'1l1l conclude, bring Elena out, and then answer any questions you
may have.

MS. KAGAN: The president also urged the AMA to continue pressing Congress to
pass comprehensiwve tobacco legislation. As the president said in his radio
press, as the president repeated today, there are about 70 working days that
Congress has before they go out. And the president urged Congress to really
apply themselves in order to be able to pass comprehensive tobacco legisglation
in those 70 days . This is a unique opportunity, an historic opportunity. And
the challenge that the president made to Congress was: "You can take advantage
of this opportunity and protect the health of our children. Or instead, you can
fail to do so."

As the president has said before and as he talked about again to the AMA,
passing comprehensive tobacco legislation now, according to our best estimates,
will save over a million lives -- or just about a million lives within the next
five years. It will prevent about 3 million kids from starting to smoke and, as
a result, save about a million lives. So the president again made clear that
Congress out to step up to the plate and ought to pass comprehensive national
tobacco legislation this year.

Q What are the prospects?

MS. KAGAN: We think the prospects are good. We think the prospects are strong.
We have a lot of momentum that's been gaining in the Senate. There are some
bipartisan bills that are being worked on. Senators Harkins and Chafee and
perhaps a couple of others, will probably introduce a bill soon. We alsoc know
that Senator McCain is working with both Republicans and Democrats on the
Commerce Committee on a comprehensive tobacco bill.

So we think thatt there's been a lot of progress made in these last few weeks.

We think that there are people on both sides of the aisle who care about this,
just as the president cares about this.

And we think people will be embarrassed to go home without deoing anything. So
when we put all that tcgether -- commitment, on the one hand, and a little bit
of embarrassment if nothing happens, on the other -- we think the prospects for
getting comprehensive tobacco legislation are strong.

Q Senator Lott today said that any money from tobacco legislation should be used
for anti-smoking programs and health measures, which seems to go a fair amount
of the way toward what the president has called for, except Lott says that it
shouldn't be used for social programs. How do you view those statements? Are
they helpful to your cause, or are you in disagreement with him?

MS. KAGAN: Well, you know, there's an assumption in that statement, and the
assumption is that Congress is going to pass comprehensive tobacco legislation,
that there are going to be revenues that are generated as a result of that
legislation. And we're very glad that Senator Lott and anybody else accepts
that premise.

You know, the question of how to spend those monies ig, to us, a secondary one.
Most -- our hudget spends much, if not most, of those monies on health-related
programs and on children-related programs. And we are very glad to engage
Senator Lott or any other senator on the question of our priorities and their
priorities and the gquestion of how to spend these monies.
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But the most important thing is that we actually get the legislation that
generates this revenue. And we're very glad to see Senator Lott and anybody
else make statements that are based on the premise that we will.

Q The president today talked about his Medicare proposal. Are you -- can I ask a
question about that? He talked about one part of it in which, if a worker
becomes eligible for Medicare under the rules now and therefore drops ocut of
private insurance, the worker's spouse would not necessarily be eligible if that
spouse is younger. And the president wants to cover the spouse, as I understand
it. Does that also include same-sex partners? It's not a frivolous question.
MR. JENNINGS: Under current Medicare statute, that would not be applicable and
therefore would not be included in our legislation. And so I -- well, beyond
that, I can't comment,

I would say that what we are very excited about in the Medicare buy-in

initiative -- which, for those of you who were around in the last Congress, when
we were debating CBO numbers wversus OMB numbers -- that the Congressional Budget
Office absolutely confirmed the president's proposal -- in fact, gave some

estimates that were showing that it would actually provide more coverage to more
people for less cost and would not undermine the Medicare Trust Fund in any way
whatscever .

And it seems to us that to the extent that it meets that criteria and it helps
real people, and we have a real market failure in the individual market,
particularly in those age groups, 55 to 65, it is absolutely inexcusable that we
don't move ahead to address that. BAnd the president -- and he mentioned these
other two issues that we share a common vision with the AMA -- this one they
have not yet come to a conclusion on. But I'll tell you, this is something that
should be at the highest priority level for congressional consideration, and it
will certainly be one of ours this year. And the president referenced it in
today's speech.

Q Chrig, is the president propecsing any specific changes in the Employee
Retirement Income Security Act? And if so, what are they?

MR. JENNINGS: Well, in the -- the legislation assumes modifications to ERISA as
it applies to a whole host of standards -- issues related to specialists,
coverage. In fact, you will recall, Robert, that on February 1%th we got a
report from the Labor Department that virtually every single federal -- every
single consumer right that was recommended by the president's commission would
not be covered under federal legislation for those self-insured plans and
therefore, clearly, by extension, we would have to modify ERISA to include those
federal standards and those protections, in order to ensure all Americans had
those protections.

Q Can you be sued for damages under the president's proposal?

MR. JENNINGS: The president's indicated that he believes that the -- that these
bill of rights should be enforced. We've not made a final determination on
exactly what the best enforcement mechanism is. As you know, there are bills on
the Congress that do include remedies, state-based remedies. That certainly is
one viable option. It is not the only viable option, and we lock forward to
working with the Congress to finalize a conclusion on that issue.

Q So you have no position on enforcement right now?

MR. JENNINGS: Well, we -- the position that we have is we believe that these
provisions should be enforceable. The question really is how best to de it.
One way is the one represented by many members of Congress, bipartisan support,
endorsed by AMA and others, which include these state-based remedies. But that
may not be the only remedy or the only option for enforcement. And we're
working with the business community, the consumer community, providers, and
others to develop and determine which is the best way to go.



PAGE 109
FPederal News Serwvice, MARCH 9, 1998

Q Can you remind me, if you've got the figures, how much of this year's budget
is dependent upon the tobacco settlement?

MS. KAGAN: I don't remember the percentage. Our budget projects that the
tobacco legislation will generate about $65 billion over five years.

Q Senator Lott also suggested in his comments today that the White House hasn't
been doing enough to push its priorities, including tobacco. Is there something
that the White House has failed to do, in your estimation? And what do you
think about that comment?

MS. KAGAN: Well, I think the White House has been working awfully hard in
pressing Congress on tobacco, and that Congress is beginning to move on tobacce
exactly because we've been pressing so hard. You know, last fall, the president
stated his principles for tobacco legislation that really provided Congress with
a road map for what that legislation ought to look like. This winter, we gave a
detailed budget which said exactly how much money we thought tobacco legislation
ought to generate and how we would use that money. And gince then, we've been
meeting with everybody who will meet with us. And we've been meeting with
senators and with members of the House; we've been meeting with Republicans,
we've been meeting with Democrats, and talking to them about whatever part of
this legislation they want to talk about.

We've given clear guidance, and we are working this very hard, and we think that
Congress is coming around cor that there has been some momentum generated,
particularly in the Senate, precisely because we're working it that hard. And
we're going to continue to do so.

Q Thank you.

Q Thanks a lot. .

MR. JENNINGS: Any more gquestions? No? Okay, thank you very much.

Q Come back any time -- early and ocften. {(Laughter.)

MR. MCCURRY: Al1l right, anything else?

Q Do you want to get Iraq cut of the way and then we get down to business, or
what? MR. MCCURRY: Irag.

Q Is Annan still coming here this week?

MR. MCCURRY: He plans to ccme later im the week., We're still finalizing
whatever itinerary he will have, both here -- and we understand the
secretary-general's office is working on their itinerary elsewhere.

Q Is he still welcome?

MR. MCCURRY: Oh, absolutely. We work wvery closely with the secretary-general.

Q Annan says that he thinks the United States needs come back to the Council,
required to come back for "consultations" -- whatever that means -- before
taking any sort of military action.

MR. MCCURRY: Consultations are consultations. If we got to the point where
there were serious questions about the government of Iraq's willingness to honor
the memorandum of understanding, we would of course be consulting with members
of the Security Council. The Security Council has already indicated they will
remain seized of this matter, and I would expect urgent deliberations to occur
if there was any abrogation of the agreement. Now, so far, this past weekend
we've had several inspections that the United Naticons has conducted. They can
tell you meore about them. But they'wve proceeded, acceording to the U.N.,
satisfactorily.

Q So it's the president's view, as previously stated, that the United States has
from previous resolutions adequate authority if he decides that he wants to move
in an armed forces way?

MR. MCCURRY: That is exactly our position, although that does not preclude
consultations with the Security Council should there be need to consider a new
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course of action,.

Q So you're saying now, Mike, that they would go to the Security Council first
before initiating military action.

MR. MCCURRY: I'm saying that nothing that we have ever said would have precluded
us from continuing to consult at the Security Council if the situation there
became more urgent.

Q But Mike, I thought the whole upshot of this last round with Irag was that the
Security Council was -- all were singing off the same page more than they used
to.

MR. MCCURRY: And I --

¢ As it turns out, not only did you not get the resolution that you wanted, but
now they are telling you that if you want to take military action, you have to
go through the same things you've done in the past, come to --

MR. MCCURRY: You're misreading what the secretary-general said. He said simply
that he expected the United States would consult further in the event that there
was need to take additional action there if there were abrogation of the
agreement of understanding between the United Nations and Irag. We have prior
to that stated that we would so consult.

Q He used the word "required"; that's the problem.

Q¢ Right, that's not what I'm asking. I mean, France Russia and China still are
opposed. So what I'm asking you is, it doesn't seem like you've gotten any more
support for military action than you had before this last round.

MR. MCCURRY: I think, as the secretary-general said yesterday, if there were any
abrogation of the agreement in the current circumstances, he suspected that the
disposition of council members with respect to use of force would be much
different than it's been in the past. We concur.

Q But he used the word "required" in talking about his view that the United
States needed to consult.

MR. MCCURRY: Sam, we don't attach any particular meaning to that other than the
secretary-general's suggestion that there would be further consultations in the
Security Council in the event there were, you know, clearly a need to have
consultations. We clearly would do so.

QO Mike, this morning --

Q U.N. officials say that Congress is once again trying to tie the payments of
U.N. arrears to anti-abortion legislation. Do you concur with that, and what's
the White House view on that today?

MR. MCCURRY: Well, do I -- do we concur that there is some effort to tie the
U.N. arrears gquestion to Mexico City language, yes, we do see some willingness
in some parts of Congress to link those issues, and we would strongly suggest
that they not be linked. They are separate questions; we have indicated,
Secretary Albright has indicated, a willingness to discuss international family
planning issues with members of the Congress, but that issue in no way connects
to what the cbligations of the United States are in the United Nations to pay
off the debt that we owe.

Q Mike, this morning, you were asked about Annan's comments, and you said that
we, the United States, have differing views. What -- what views differ there?
MR. MCCURRY: Well, the question posed at me this morning -- as it ended up, I
wasn't completely familiar with the secretary-general's remarks. The question
wag posed that somehow or other we'd be required to go there for an additional
regolution, and I was indicating that we'd have a different view on that, but
that's, as it turns out, not what the secretary-general said.

Q The question is, what would the White House do if, during these consultations,
Russia, for instance, refused to go along with any talk of military force,



PAGE 111
Federal News Serwvice, MARCH 9, 1998

military action against Iragq. What would you do, would you just --

MR. MCCURRY: We have had very high-level consultations with all the members of
the Security Council. 1If there were an abrogation of this current memorandum of
understanding by the government of Iracf, our judgment is the disposition
regarding use of force would be much different than it has been in the past.
Yeah?

Q Can we move on to the Senator -- Senator Lott's comments saying that the
president should now come clean, finally, and tell the American people and
Kenneth Starr the exact nature of his relationship with Monica Lewinsky? MR,
MCCURRY: When was that? I only heard that he was calling on Starr to wind
things up.

Q No, he said this morning --

Q Today --
MR. MCCURRY: Oh, he had something new to say. He must have had a meeting with
his caucus. (Laughter.) He must have heard from members of his caucus.

Q But he said, "So, I say to the president today, do it now, Mr. President,
don't let this drag ocut any longer. Stop the attack mode."

MR. MCCURRY: Well, that's what he said to Mr. Starr over the weekend, so
apparently he has had some change of heart; I imagine that has something to do
with what he heard from his colleagues, but we'll take version one as preferable
to version two.

Q Well, he said tell the truth, whatever it is. You'd certainly agree with him
on that, wouldn't you?

Q Well, they're not mutually exclusive; why shouldn't he lock at them?

MR. MCCURRY: The president already has.

Q The president's already told the truth? But he called on him to say what the
relaticonship was with Monica Lewinsky.

MR. MCCURRY: You have heard me on that subject, and I don't have anything more
for you on that,

Q He's already told the truth on what?

MR. MCCURRY: On the two fundamental issues that he's addressed before.

Liz. Elizabeth?

Q What Trent Lott is saying is that until the president explains what kind of
relationship he had with Monica Lewinsky, the nation's business, the legislative
priorities, the work of the Congress and the American government, are going to
be distracted because of the president's --

MR. MCCURRY: What do Monica Lewinsky and Ken Starr have to do with scheduling
business in the Senate? That's Majority Leader Lott's responsibility. That
doesn't have anything to do with this current matter and doesn't make any sense.
Q Well, he says the current matter is distracting the public's attention from
the real important priorities.

MR. MCCURRY: It hasn't distracted the president. BAnd I'd be surprised if the
majority leader admitted that he and the Senate have been distracted by a matter
that doesn't concern them. That'd be a pretty surpriesing admission.

Q Mike, while speaking of scheduling legislation --

MR. MCCURRY: Yes? .

Q -- the president came pretty close today to calling Congress a do-nothing
Congress. Is that his message?

MR. MCCURRY: Well --

Q And he got right up to the line there.

MR. MCCURRY: -- he got right up to the line. They haven't done much yet. I
mean, I think they've renamed a lake, and they renamed an airport. (Laughter.)
But they've -- you know, they can get on with business. There is plenty more to

do. And the president's point if I can guide you to it, was that time is
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running down now, and they need to get serious with some of the matters that are
on the nation's agenda.

Q Usually, the do-nothing charge starts rather later in the season. (Laughter.)
Is he telling them that if they don't get going, that he is going to move up his
schedule for this kind of warfare?

MR. MCCURRY: Mara, part of our concern is that they don't have many working days
scheduled between now and the end of the year. I think it's less than 70 days
now. So we want them to get going.

Q You lost Lott, but you gained David Brock. (Laughter.) Have you seen Mr.
Brock's public letter to the president?

MR. MCCURRY: I haven't seen that.

Q Well, he did Troopergate, and he (renamed ?) Paula.

MR. MCCURRY: Well, you should call Mr. Kennedy, and he might have a reaction.

Q But what is your comment about it, because he apologized -- (in a sense ?) --
to the president? .
MR. MCCURRY: I have not a clue when it's -- please call Jim Kennedy. And if

there is any response, it'll come from him.

Q (You don't even ?) want to touch David Brock?

MR. MCCURRY: Yes?

Q Mike, in Senator Lott's comments, he talked about how -- Washington in general
has been distracted by the Starr investigation. And my question to you is, has
the White House at all been frustrated that the president's ability to use the
bully pulpit to push his initiatives has been in any way diminished by all of
our attention on the issue and all of Washington's attention on this?

MR. MCCURRY: Your attention has remained pretty single-minded. But we have been
able to talk with the American people about other issues that we're pursuing, as
the president did today with respect to health care, and he'll continue to do so
in hope that eventually, more of what he is talking about in terms of what he's
working on, how he spends his time, the issues that he's been focusing on, comes
through to the American people. Some of it does. We'll just kind of keep
working hard at doing the pecple's business.

Yes?

Q All your comments in the last couple of weeks indicate that the president
doesn't think there's any further explanation needed. Is that the view?

MR. MCCURRY: No. You've heard me on that subject. I don't have anything new on
that.

Q No, I know. I mean really --

Q Were you able to find out anything about immigration in the context of
Medicare reform, that the president mentioned --

MR. MCCURRY: I asked a few people on it and, frankly, thought it was going to
come up when you had our experts here a moment ago, so I didn't pursue it
anymore. But we can do some other checking with them.

Yeah?

Q Mike, the president says Congress isn't doing the people's business. The
leader of the Senate says that's because of the Lewinsky case. You say he's not
right. If he's not right, why isn't Congress acting, in your estimation?

MR. MCCURRY: I think that's a good question to pose to the majority leader; how
any of these matters that, you know, some have been preoccupied, have stocd in
the way of them doing work. They could call up the Patient Bill of Rights and
start working on it tomorrow. I don't know of any reason why this other matter
prevents them from doing their work.

Yeah?

Q The other thing that Lott says --

MR. MCCURRY: I'll come back, Wolf.
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Yes?

Q Yeah, Mike, David Brock says in his open letter, "I wasn't hot for the story
in the interest of good government or serious journalism. I wanted to pop
(him/you ?) right between the eyes."

MR. MCCURRY: This has already been asked by Mr. Donaldson. Mr. Donaldson
already asked. Yes?

Q I didn't ask that questicon!

Q Well, no, we're letting you know what he said --

MR. MCCURRY: I don't -- I don't know what Brock said, and if there's «- if we
have any response, you should ask -- call Mr. Kennedy. Mr. Kennedy will deliver
it to you.

Q Would you like a copy of the Brock letter?

MR. MCCURRY: I'm really not interested in reading it.

Yeah?

Q Why not?

MR. MCCURRY: Because I've just got other stuff to do. I'wve got other stuff to
do.

Yes?

Q I'd like to demonstrate my organization's single-mindedness by referring back
to Indonesia and the IMF.

MR. MCCURRY: Yes! (Laughter.)

Q Are you happy with the response you have received so far?

MR. MCCURRY: We believe that the government of Indonesia needs to demonstrate
through its actions, and through the work of its leadership, that it remains
fully committed to the IMF program, that it understands the importance of
promulgating and moving forward with the economic reform measures that have been
a condition for IMF assistance. And we think there's considerable work to do,
and we will continue to urge the government to do that work.

0 Do you support distributing loans from the IMF to Indonesia if there is no
progress that's visible?

MR. MCCURRY: Well, we take sericusly the IMF conditionality that attaches to the
provision of loans, and the government of Indonesia should as well.

Yeah?

Q Mike, why is the U.S. ambassador to Indcnesia being brought this week? And
will he be meeting with the president or anybody at the White House? What's the
next move on the U.S. part?

MR. MCCURRY: He's coming back for what I am told are routine consultations. But
one should not over-read significance into his travel.

Q Mike, will the president go to Jim McDougal's funeral?

MR. MCCURRY: I have heard no plans to that effect. I'm not aware of any plans.
Yeah, Susan? )

Q Sinn Fein was allowed back into the talks today and has declined to do so, and
interest seems to be shifting towards all the Irish peoliticians that will be
here in a week. Will the White House do more than just have a little shindig
with some green bagels or something along those lines, or will they take sort of
an active stance on trying to get the talks back on track?

MR. MCCURRY: Well, our annual celebration of St. Patrick's Day in recent years
has become a much more serious endeavor in promotion of the Northern Ireland
peace process. It has been an opportunity for us to continue the contact that
we have with the parties, to have them engage at different levels with different
people in our government, to hear more closely the views of all the parties
participating in the process itself. And I suspect that this year's occasion
will have that same degree of importance.

Of course, it's also an oppertunity for the president to meet directly with
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one of the sponsors of the process, and he very much looks forward to his
meetings with Prime Minister Ahern. But there will also be opportunities on the
margins of that celebration for discussions with the parties to continue
discuseions that high-ranking officials of our govermment have had with the
parties. And we will continue to encourage them to use this forum to make
progress in their dialogue.

Q And will Gerry Adams be allowed to fund-raise when he comes on this visit --
{inaudible)? MR. MCCURRY: Though -- discussions of that, I think, are best

addressed by the State Department -- whether there will be any restrictions
attached to his travel or his activities while he's here.
Q Mike?

MR. MCCURRY: Yeah?

Q This issue of the Iwo Jima and the Air Force memorial has heated up again,
with J. Carter Brown calling the Iwo Jima memorial *kitsch." First of all, does
the White House agree with his classification? And secondly, do you agree that
the Air Force memorial should be built on that present site?

MR. MCCURRY: I don't know that we have gotten into that issue one way or
another.

STAFF (?): (It's still in ?) the planning commission.

MR. MCCURRY: I'd have to talk to others around here. It didn't strike us that
Mr. Brown's comments were apt or appropriate, but I'll check here and see if we
have any reaction beyond that.

Yeah?

0 Mike, it's clear you don't agree with Senator Lott's reasoning for Lewinsky --
the Lewinsky matter interfering with the legislative agenda, but it is also
clear that that is the way Senator Lott feels.

Is the president concerned that his legislative agenda is not being heard on the
Hill, for whatever reascon?

MR. MCCURRY: No. I think we've had ample evidence that the agenda that we're
discussing, that we're working on, is moving forward. Part of this is the
normal deliberative structure, the calendar in the Senate for matters like
highway funding to health care to child care to the work we're doing on IMF,
which we've just been discussing here. There are a number of things proceeding
on the Hill, and we're just encouraging them to move a little more swiftly.
Terry?

Q Can you explain which of those is moving forward?

MR, MCCURRY: All, in one way or -- degree or another. They're all at committee
level and they're all moving forward in one fashion or another.

Yeah?

Q Can you say what the president's doing today about the crackdown in Kosovo?
Has he been briefed by Albright? BAnd does he think that the step